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Prices for Central/West African timber products were
stable in late April, except okoume and okan logs for the
Chinese market. These species lost ground as stocks
built up in some Chinese ports. The log stock build-up
was deemed as momentary.

Prices for Southeast Asian products continued to surge
unabated. Plywood prices are expected to peak in the
third quarter ahead of the slowdown in the Japanese
construction sector in winter. Indonesia was pondering
imports of timber from neighbouring countries to meet
local industry demand. PNG has signed an agreement
with Malaysia’s ICSB to improve forest management and
promote plantations and training.

The wood industries of Parana and Mato Grosso showed
signs of improvement with higher sales and exports.
Peru’s Inrena is making the replacement of mahogany a
condition for the approval of a yearly plan of operations in
the Amazon. A new park in French Guiana adds up to the
world’s largest tropical forest under conservation.

World exports of furniture of all types are expected to
reach $100 billion in 2007, fuelled mainly by the opening
of markets. Imports and prices of tropical plywood
rebounded in Japan. Sarawak’s WTK group has acquired
LSH, expanding its market share of floor-base plywood in
Japan. Renowned furniture firms from Italy, USA and
Germany opened stores across China. Stora Enso
cautioned about worsening shortages of wood supplies
due to Russian export duties, biofuel and environmental
pressures. In the UK, timber was described as the most
sustainable construction material. The US Court
dismissed a lawsuit against mahogany trade. US housing
starts recovered slightly but the 2007 forecast was
trimmed again amid weaker confidence.
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departments of Madre de Dios, Ucayali, San Martin,
Loreto and Selva Central, in forest areas granted to forest
concessionaires, indigenous communities, reforestation
and eco-tourism concessions. Concessionaires and permit
holders will provide the financing while Inrena will
provide technical attendance, promotion and monitoring,
in line with CITES.

The replacement of the species 10 times more than the
logged amount will be a condition for the approval of a
yearly plan of operations. In addition, permit holders will
have to demonstrate the maintenance of the mahogany
plantations for the renewal of the logging rights.

CITES praises Peru for mahogany policy

Juan Carlos Vasquez, CITES representative, praised Peru
for the way it was dealing with its international
commitments regarding mahogany. Mr. Vasquez was in
Lima as a member of a mission to verify Peru’s
achievements in mahogany management and compliance
to international commitments. He said that Inrena was
making progress in the right direction and that needed
entire support from the international community,
particularly in chain of custody. He added that a decline in
illegal logging was evident. His comments were backed
by USAID and the Spanish International Cooperation
Agency (AECI). Inrena reduced recently the mahogany’s
logging quota from 23,239.6 m® in 2006 to 13,476.7 m® in
2007 (see TTM 12:6, where 16,000 m® was initially
indicated as the 2007 quota).

Government supports sale of forest lands

The Peruvian government, through the Ministry of
Economy and Finance (MEF) and the Ministry of
Agriculture (MINAG), supported the Executive Project of
Law that favours the sale of state forest lands to private
investors for reforestation and agro-forestry activities.
According to MEF, these types of activities appeal
investors if they own the land. MEF proposed to channel
the sales of forest lands through the Agency for Private
Investment Promotion (Prolnversion) due to its capacity
and experience. It also suggested the participation of
Inrena and Fondebosque in the process. In turn, MINAG
endorsed the Project of Law as it was already approved by
the Board of Ministers. The Project extends from 10,000
ha to 40,000 ha the area of land to be awarded to potential
investors.

Sawnwood Prices

Peru Sawnwood, FOB Callao Port US$ per m®
Mahogany S&B KD 16%, 1-2” random
lengths (US market) 1890-1945
Spanish Cedar KD select
North American market 965-1035
Mexican market 990-1040
Pumaquiro 25-50mm AD Mexican market 490-525
*Cheaper and small-dimension sawnwood for this market.
Peru Sawnwood, FOB Callao Port (cont.) US$ per m®
Virola 1-2" thick, length 6'-8' KD
Grade 1, Mexican market 270-300
Grade 2, Mexican market 220-235
Cumaru 4" thick, 6’-11" length KD
Central American market 760-795
Asian market 720-760
Ishpingo (oak) 2" thick, 6'-8' length
Spanish market 550-583 ¥
Dominican Republic 565-575
Marupa (simarouba) 1", 6-11 length Asian market 400-425
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Peru Sawnwood, FOB Iquitos US$ per m’
Spanish Cedar AD Select Mexican market 915-960
Virola 1-2" thick, length 6'-13' KD
Grade 1, Mexican market 275-315
Grade 2, Mexican market 225-235
Grade 3, Mexican market 145-165
Marupa (simarouba) 1", 6-13 length KD
Grade 1, Mexican market 240-250
Peru sawnwood, domestic US$ per m®
Mahogany 1395-1420
Virola 138-146
Spanish Cedar 520-532
Marupa (simarouba) 150-153
Veneer Prices
Veneer FOB US$ per m®
Lupuna 3/Btr 2.5mm 218-225
Lupuna 2/Btr 4.2mm 220-245
Lupuna 3/Btr 1.5mm 245-255
Plywood Prices
Peru plywood, FOB (Mexican Market) US$ per m®
Copaiba, 2 faces sanded, B/C, 15x4x8mm 365-375
Virola, 2 faces sanded, B/C, 5.2x4x8mm 420-425
Cedar fissilis, 2 faces sanded 4x8x5.5mm 754-762
Lupuna, treated, 2 faces sanded, 5.2x4x8mm 365-380
Lupuna plywood  B/C 15x4x8mm 350-358
B/C 9x4x8mm 345-350
B/C 12x4x8mm 350-358%
B/C 8x4x15mm 420-430
CIC 4x8x4mm 380-388
Lupuna plywood B/C 8x4x4mm Central Am. 385-395
Lupuna Plywood BB/CC, domestic US$ per m®
(Iquitos mills)
122 x 244 x 4Amm 428
122 x 244 x 6mm 398
122 x 244 x 8mm 403
122 x 244 x 12mm 398
(Pucallpa mills)
122 x 244 x 4mm 450
122 x 244 x 6mm 439
122 x 244 x 8mm 427
122 x 244 x 12mm 419
Other Panel Prices
Peru, Domestic Particleboard US$ per m®
1.83m x 2.44m x 4mm 279
1.83m x 2.44m x 6mm 230
1.83m x 2.44m x 12mm 198
Added Value Product Prices
Peru, strips for parquet US$ per m
Cabreuva/estoraque KD12% S4S, Asian market 1445-1500
Cumaru KD, S4S Swedish market 650-700
Asian market 890-930
Cumaru decking, AD, S4S E4S, US market 930-950
Pumagquiro KD # 1, C&B, Mexican market 490-525
Quinilla KD, S4S 2x10x62cm, Asian market 590-620
2x13x75cm, Asian market 700-730
Report from Bolivia
Sawnwood Prices
Sawnwood 1-3"x3x5"x7-19’, FOB Arica Port ~ $ Avg un. val. per m®
Mahogany (US market) 1450-1730%
Spanish Cedar  (US market) 500-900 %
Oak (US and EU market) 525-725%

Added Value Product Prices
Doors 13/4"x36"x96", FOB Arica Port

Avg $ per piece

US market Mara macho/Tornillo (FSC) 100-395%
Yesquero 130-155%
Ocho6 100-180

Report from Guatemala

Log and Sawnwood Prices

Teak, FOB S.Tomas de Castilla Port $ Avg unit val. per m®
Plantation teak (Indian market)
Logs 16+cm 238%

Sawnwood 8-20.5cm x 9-20.5cm x 2.2m 450
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Report from Mexico

Cameras installed to control forest fires

More than 1,500 fires were registered so far this year in
Mexico. On average, 13 fires are reported every day,
according to the National Forest Commission (Conafor).
The most affected states are Mexico DF, Mexico State,
Puebla, Michoacan, Morelos, Tlaxcala, Guerrero and
Chiapas. In Puebla, the most affected areas are the
Malinche and Ixta-Popo National Parks. The local
government has established eight cameras in strategic
places in Puebla at a cost of $250,000. These cameras
have detected 80% of the fires that have occurred this
year. The cameras can rotate 360 degrees and have a
capacity to zoom in up to 20 km.

Report from Guyana

Government denies company’s request to export logs
Agriculture  Minister, Robert Persaud, who has
responsibility for the forestry sector, has refused a request
by Bai Shan Lin International Forest Development Inc, a
Chinese company, to export round logs for a period of 12
months. Bai Shan Lin had unveiled plans to invest
approximately $100 million dollars over the next three
years for added-value processing and timber harvesting
(see TTM 12:4). Based on the company’s commitment to
timber processing, the government was in discussions with
Bai Shan Lin’s representatives on the procedures to be
followed to acquire suitable land for the establishment of
added-value facilities and to access forest resources.
However, Bai Shan Lin requested permission to export
round logs, which was rejected by the Ministry as a breach
of the company’s commitment. The company appealed for
a grace period of 12 months during which the export of
round logs would be allowed. The Ministry declined to
grant such a request and reminded the company of its
commitment to become immediately engaged in
added-value production.

ITTO project seeks promotion of LUS in Guyana

ITTO, in partnershipwith the Guyana Forestry
Commission (GFC) and the Forest Product Marketing
Council of Guyana Inc. (FPMC), has funded a project for
the promotion of lesser used wood species (LUS), to
reduce the demand for popular species. Local furniture
manufacturers have expressed willingness to use some of
the species, but are inhibited by the inaccessibility of
supplies and lack of technical information. The project is
intended to fill this gap by providing information that will
allow stakeholders to utilize LUS and help to identify
necessary criteria for processing and marketing activities.
The 12-month project, which started last February, is part
of the GFC’s programme to ensure sustainable forestry
operations and continued development of the sector.

Testing of the LUS at laboratories overseas, promotional
activities and training of forestry stakeholders on wood
properties are the main components of the initiative which
is being funded at a cost of approximately $95,000.
Guyana has about 1,000 varieties of wood but the over
reliance on six types is putting pressure on the forest
resources. Limonimonaballi, huruasa, sarebebeballi, suya,
black kakaralli and kautaballi are among the country’s
LUS. At present, there are other activities being carried
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out by GFC to achieve its objective, including
strengthening its inventory software in forest resources
management.

Log Prices

Logs, FOB Georgetown SQ - $ Avg unit value per m®
Std Fair Small
Greenheart (120) 110-125 115
Purpleheart 145-2004¢ 140-1804% 135-180%
Mora (120) (95-115) 105

*Small SQ is used for piling in the USA and EU. Price depends on length.

Sawnwood Prices

Sawnwood, FOB Georgetown $ Avg unit val. per m®

EU and US markets Undressed Dressed

Greenheart Prime (424-580) 55-945¢

Select/Standard 488-530*  424-615%
Purpleheart Prime (640-740) 551-636¥%
Select/Standard 5514¢ 424-508%

Greenheart scantlings (382-503) -

Plywood Prices
Plywood, FOB Georgetown Port

$ Avg unit val. per m®

Baromalli BB/CC 5.5mm (520)
12mm (357-410)
Utility 5.5mm n.a.
12mm (350)

Other Tropical News

Global furniture exports to reach $100 billion in 2007
World exports of furniture of all types have been growing
steadily for the last ten years, from $42 billion in 1997 to a
forecast $100 billion (1% of global exports of
manufactured products) in 2007, according to CSIL
Milano. The growth is due to increased demand for
furniture worldwide and the opening of the furniture
markets to imports. The main importing countries are the
USA, Germany, UK, France and Japan. US furniture
imports originate mostly from China and Canada.

Top furniture importers, 2006 ($ billion)
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Other important suppliers to the USA are Mexico,
Vietnam (growing very fast), Malaysia, Italy (declining),
Indonesia, Taiwan PoC, Thailand and Brazil. The main
furniture exporters are China, Italy, Germany, Poland and
Canada.

Top furniture exporters, 2006 ($ billion)

ﬂl..J

China Italy Germany Poland Canada

In 2007, the global GDP is growing by about 5% in real
terms, which is boosting demand for furniture worldwide,
particularly in large markets. Furniture demand in 2007 is
expected to grow more than 3% in real terms in eight EU
countries (Bulgaria, Estonia, Ireland, Latvia, Lithuania,
Poland, Romania and Slovakia); three in eastern Europe
(Turkey, Russia and Ukraine); seven in Asia (China, India,
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Indonesia, Malaysia, the Philippines, Singapore and
Vietnam); five in the Middle East and Africa (Egypt,
Israel, Kuwait, UAE and South Africa); and two in South
America (Argentina and Chile). Moderate growth is
expected in the remainder countries.

Deforestation effects on climate depend on location

A new study published in the Proceedings of the National
Academy of Sciences shows that the effect of
deforestation on climate depends on location. While it
confirms the effectiveness of tropical forests at reducing
warming by absorbing carbon, it suggests that in snowy
latitudes, forests may actually increase local warming by
absorbing solar energy that would otherwise be reflected
back out into space. That does not mean forests in cold
areas should be chopped down, stressed Ken Caldeira of
the Carnegie Institution, department of global ecology.
But, he added, efforts to increase the forested areas in
northern regions may be ineffective in combating warming
and can be a distraction from the real answer, which is the
need to reform our system of energy production. The
results suggest it is more important to preserve and restore
tropical forests than had been previously recognized.

New park adds up to the largest tropical conservation area
A new national park of two million ha, the Guyana
Amazonian Park, is being created in the French territory of
Guiana. The park will link up with other protected areas in
neighbouring Brazil, including the Tumucumaque
National Park, Grao-Para Station and the recently declared
Maicuru Reserve. Together, this cross-border protected
areas network totals more than 12 million ha, making it the
world’s largest expanses of tropical forest under
conservation. WWHF-France has been supporting the
creation of the park for the past 15 years. WWF, through
its regional office in the Guianas (which covers Guyana,
Suriname and French Guiana), is partnering with local
NGOs, governmental agencies and communities to tackle
illegal gold mining and implement responsible forest
management in some areas where human activities and
development will be allowed.

Report from Japan

Plywood export prices recover amid surging demand
Export prices of Southeast hardwood plywood for the
Japanese market, which had been depressed over the last
weeks, have rebounded. Prices for thin and medium-thick
panels recovered $10-30 while those for 12 mm panels
were $10-20 higher. Japanese demand is expected to surge
further in May, after Japan’s Golden Week holiday period
that goes from 30 April to 6 May. Japanese importers
anticipate more price hikes in May as a result of greater
market activity.

Japanese imports of plywood rebound in February

Plywood imports rose strongly to 381,000 m® (¥25.48
billion) in February, up 15.2% (up 64.3% in value) from a
year earlier. This was the eighth consecutive monthly
growth and one of the strongest in the last months. Imports
had slowed down in January after large volumes were
imported during the last half of 2006. By import source,
196,000 m? came from Malaysia (up 8.3% and 51% of the
imports), 124,000 m® from Indonesia (up 11.3%) and
50,000 m? from China (up 72%). The share of imports on
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total plywood supply rose 3.1 points to 59.1% from the
previous year.

Japanese plywood imports (000 m®)
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Japan raises preferential duty limit for 2007

The Japanese Ministry of Finance has disclosed the limit
of preferential duty for fiscal year 2007. The limit has
been increased 3% to ¥109.74 billion ($922.2 million) for
customs code 44 of wood products, up ¥2.2 billion from
the previous year. Rumania and Bulgaria do not longer
benefit from the preferential duty after joining the EU.
Although Japan has concluded free trade agreements
(FTAs) with a number of timber supplying countries, such
as Malaysia, Philippines, Singapore, Chile, Mexico and
Thailand, duties on wood products remain or are phased-
out over an agreed period. In the case of Chile, softwood
lumber (notably radiata pine) will be duty free after FTA
becomes effective in fall 2007, regardless of the 2007
preferential duty limit.

Sumitomo Forestry acquires PNG’s Kowa Lumber
Sumitomo Forestry, Japan’s largest timber importer and
supplier, has recently bought Kowa Lumber Co., Ltd.
Kowa has been involved in the establishment of timber
plantations in PNG and imports of wood from that
country. Sumitomo Forestry move is intended to secure
wood supply. Kowa operates Open Bay Timber (OBT) in
PNG’s East New Britain Island and a timber plantation of
12,500 ha. Kowa has been exporting 100,000 m® of logs,
mostly plantation kamerere. About half of the log exports
are bounded for Japan for plywood production. Kowa is
currently working to obtain an FSC certificate for its PNG
forest plantation.

WTK acquisition increases market share in Japan
WTK group, a Sarawak’s forest company, has bought
Linshanhao Plywood Sdn Bhd (LSH) for 150 million
ringgit ($43.6 million). The acquisition of LSH, which
exports 90% of its output to Japan, would position WTK
as the country’s largest supplier of premium floor-base
plywood to Japan, where currently LSH holds some 20%
market share or 80,000 m* a month. With the take-over of
LSH, which is expected to be completed in May, WTK’s
production of plywood would increase to 304,000 m® a
year from the current 210,000 m® a year. Correspondingly,
revenue is expected to increase by 30% and earnings by
15% in 2007. The new export volume would be
comparable to that supplied by the largest Malaysian
supplier to Japan, ShingYang group. Japanese plywood
importers do not expect any major impact on supply
volume or price negotiation by this merger.
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Log and Sawnwood Prices in Japan
Logs for Ply Manufacture, CIF
Meranti (Hill, Sarawak)

Yen per Koku
(Koku=0.278 m®)

Medium Mixed 8,700
Standard Mixed 8,800
Small Log (SM60%, SSM40%) 8,000
Taun, Calophyllum, others (PNG) 8,000
Mixed light hardwood, G3/4 grade (PNG) 7,700
Okoumé (Gabon) 14,000
Keruing MQ & up (Sarawak) 9,900
Kapur MQ & up (Sarawak) 9,600
Logs for Sawmilling, CIF Yen per Koku
Melapi (Sarawak) High Select 10,000
Agathis (Sarawak) High Select 9,800
Lumber, FOB Yen per m®
White Seraya (Sabah) 24x150mm, 4m, Grade 1 135,000%
Mixed Seraya, Sangi 24x48mm, 1.8-4m, S2S 56,0004
Wholesale Prices (Tokyo)
Mar Apr
Indonesian & Malaysian Plywood Size (mm) (¥ per sheet)
2.4mm (thin plywood, F 4star, type 2) 920 X 1830 380 380
3.7mm (med. thickness, F 4star, typel) 910 X 1820 580 * 590 *
5.2mm (med. thickness, F 4star, type 1) 910 X 1820 680 1+ 710 *
11.5mm for sheathing (F 4star, type 2) 910 X 1820 1200 1230 +
12mm for foundation (F 4star, special) 910 X 1820 1350 1330 &
12mm concrete-form ply (JAS) 900 X 1800 1280 8 1270 &
12m coated concrete-form ply (JAS) 900 X 1800 1400 1450 +
11.5mm flooring board 945 X 1840 1900 # 1850 &
3.6mm baseboard for overlays (OVL) 1230 X 2440 990 ¥ 960 ¥
OSB (North American)
12mm foundation of roof (JAS) 910 X 1820 1000 1000
9mm foundation for 2 by 4 (JAS) 910 X 2440 1050 1050
9mm conventional foundation (JAS) 910 X 2730 1250 1250
9mm conventional foundation (JAS) 910 X 3030 1350 1350

Ocean freight Sarawak-Tokyo 2004-2006

40

USS per m?

25

8 8 10

2 a4 2 2 4 2 4 & 8 D B 2 4
2004 2005 2006 2007

More information on Japan in www.n-mokuzai.com

Report from China

China’s veneer industry expands rapidly

China’s veneer industry has been developing rapidly in the
last decade. Veneer is widely used in furniture face,
wooden composite flooring, plywood face and door face.
According to preliminary statistics, there are about 1,000
veneer production and marketing companies in China. The
output of decorative veneer alone has reached 100 million
m? a year. Veneer distribution centers are mainly located
in Dongguan Xingye Timber Market, Jiaye Veneer
Market, Shanghai Furen Wood Products Wholesale
Market and Beijing Dongba Timber Market.

World class furniture brands make inroads in China

World class furniture brands from USA, Italy and
Germany began to swarm into China’s market after the
country cut furniture import tariffs to zero. The USA,
which is expected to import $10 billion a year of furniture
from China, has established many franchised stores in
China. Italy has set up brand concept stores in Shanghai,
Beijing, Shenzhen and Wenzhou. Italian firms have direct
marketing shops in Shanghai, featuring Milan brand
furniture. German furniture companies have established
their franchised stores in Shanghai, Beijing, Tianjin,
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Xi’an, Suzhou and Wenzhou. These world class furniture
companies enter China by establishing franchised stores,
general agencies or mergers.

Logs Imports through Zhangjiagang Port jump in 2007
Logs imports through Zhangjiagang Port in Jiangsu
Province have increased considerably in 2007. According
to port statistics, log imports in the first quarter of the year
reached 1.01 million m* ($260 million), up 72% (up 94%
in value) from 2006. Logs came from 30 countries, mainly
from Gabon (583,000 m®, PNG and Solomon Isl.
(together 341,000 m®). South American logs came mainly
from Guyana and Suriname.

Taicang prepares for upcoming hike in Russian log tariffs

Taicang Port is the largest ocean shipping port in China

for Russian timber, with annual timber imports of over 1

million m3. Jiangsu Taicang Inspection and Quarantine

Bureau urged local wood processing companies to prepare

in advance to the upcoming tariff increase on Russian

logs. The bureau gave the following suggestions to wood
processing enterprises.

. Enterprises planning to invest in wood processing
projects in Russia should conduct market research and
project analysis before investment.

. Wood processing enterprises depending on Russian raw
materials should carry out cost-benefit analysis based on
the new tariffs and should seek new stable raw materials
sources.

. Wood processors should establish joint ventures with
Russian counterparts, ship primary processing wood
products back to China for further processing or sell
them directly in order to avoid Russian log tariffs.

. Chinese wood processors with significant technological
capability should conduct downstream processing in
Russia and export directly to Japan, South Korea and
European countries.

Guangzhou City Imported Timber Market

Logs Yuan per m’
Radiata 6m, 30cm diam. 1300
Luan 1900-2300
Kapur 1900-2350
Merbau 6m, 60cm diam. 5000-5600
Keruing 60cm+ diam. 1900-2300
Beech 6m,30cm veneer Qual. 3300-3600

Sawnwood
Teak Boards 4m+ for flooring
US Maple 2" KD

21000-22000
8500-13000

US Cherry 2" 12000-15000
US Walnut 2" 12500-14500
SE Asian Sawn 4m+, KD 4300-4350
Plywood Yuan per sheet
4x8x3mm 20-34
4x8x18mm 149-188
Shanghai Furen Wholesale Market
Sawnwood Yuan per m’
Beech KD Grade AB 2400-3000

US Cherry, 25mm
US Red Oak, 50mm

11500-13000
10500-11000

Sapele 50mm FAS (Congo) AD 6300-6600
KD 7100-7300
Shandong De Zhou Timber market
Logs Yuan per m®
Larch 4-6m, 24-28cm diam. 1200
White Pine 4-6m, 24-28cm diam. 1150
Korean Pine 4m, 30cm diam. 2000
6m, 30cm diam. 2000

16-30 April 2007



